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THE FAKIA—THE SCHEMER—THE HOT AIR PROMOTER WILL 
CATCH YOU NAPPING IF YOU DON'T LOOK OUT. 


This paper never sleeps as long as there is an illegiti- 
mate or unmeritorious investment offered to the public. It 
fearlessly exposes every month the rotten securities. Tells 
the inside history of the methods used to make investors 
bite. It is hated because it can’t be bought by the confi- 
dence man—fakir—schemer and hot air promoters, and 
loved by all investors for the honest service it renders them. 
Let it be your watchman to detect for you the false from the 
good. It will not only do all this, but act as an insurance 
policy every year against financial loss for only $1.00. Test 
this service FREE. Get a sample copy, then judge by its 
contents if it is worth a dollar to you or not. It is the only 
financial paper published that does not carry advertisements, 
but exists on subscription exclusively. The same subscrib- 
ers, who took it two years ago are taking it now, except 
there are a great many more. The reputation of a paper like 
this can’t help but spread. Since you are offered an oppor- 
tunity to become a member of its protected circle, why not 
send your Dollar? 
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MARKET THOUGHTS. means industrial activity. What disturb- 
Duliness was the prevailing character- ances and unforseen complications th: 
istic of the stock market during May. W4? in the Orient may bring, heaven: 
The largest percentage of business was only knows, but they ate 205 a a 
of a strictly professional character, that %Uch 4 character as to upset all calcula- 
is between the habitues of the Stock Ex- tions, and it is no wonder that capita 
change. Every effort of the bulls to with its inborn cowardice, tries to ke: 
lift the stock prices failed, so did every out of business until the clouds pass bh) 
effort of the bears to hammer prices ee adie anne ara 
f down. The fluctuations were within Once in a while Wall Street awake: 
very narrow limits. The public keeps from its dullness. That usually follow 
away and probably will keep away from a violent liquidation and the prices e 
; Wall Street for sometime to come. It up. Close observers attribute this bh 
has been fleeced too mercilessly to for-  terment almost wholly to the covering 
get so soon; and further industrial and of short contracts, and while they adm 
commercial conditions are such as to that such purchases may cause a furth 
advise caution and conservatism. rally they believe the latter will be f 
lowed by a reaction that will leave stocks 
below their lowest recent level. Brokers 
who take this position base their views 
upon various considerations which tlh 
believe outweigh, for the time being 
least, the situation’s favorable facto 
Thus they lay stress on the uncertai: 
























































It is a decidedly wrong opinion to be- 
lieve that liquidation has come to a 
standstill. At present the holdlers of 
various industrial and railroad stocks 
consist of people who have either bought 
them at high prices and having lost so 
much prefer to keep their holdings even ties of the political situation, doubts 
at the risk of increasing their losses, to progress of. general business, | 
or of people who have bought stocks at question whether the heavy loss to g 
what seemed to them low prices, such will later affect money rates advers: 
prices as have prevailed during the last and the remarkable indifference of | 
few months. This class of people are public. 
waiting for buyers. Should the general 
tes meg I ge i ag rn Ba go The following opinion is attributed 
pools, will lose heart and throw their *%,Prominent memher of the Standard ( 
holdings on the market which will make clique and —— to correctly mirror ex- 
new records of low prices. istant conditions: a: 

There is nothing in the situation to After the Northern Securities decision 
encourage a bull movement. Prices may ‘®ere was heavy buying of the standard . 
go up occasionally when a strong bear [#l!road stocks by very strong peopl 
party is formed and the bulls discover who believed that the turn had com 
a good opportunity to run in the bears. = SONG Suneat was Cusimctey bett 
Logical conditions favorable to an ad- Business all over the Soeeney avemed 
vance in prices do not exist. The iron ¢ improving. Mr. Wm. Rockefeller 
and steel industry is just in the midst Mt. E. H. Harriman, and Mr. Georg 
of the dullest period. Railroad earnings G0Uld returned from the West with ver 
are getting less and less every month. ¢"Ccouraging reports regarding the pr 
During the last month, more than 75,000  DPetity of the West and Southwest. Dur- 
employees have been laid off by the ing the last three weeks, however, bond 
railroads. It is a well known fact that Offerings have been very heavy, and g 
railroad companies will not part with ¢Xports have been unprecedented. 
skilled workmen unless necessity of vestment capital is being absorbed 
economy forces them to do so, for it is large volume by the new bond issucs 
not easy to collect good new workmen Russia and Japan have borrowed lars 
when business demands an increase in sums of money, and are likely to bor- 
the working force. The unprecedented Tow further very soon, 
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iif condition of the money market shows “Confidence in the stock market on | 
S D also how poor business is. Over $65,000,- part of investors seems to be lacking ( 
° 000 in gold his been shipped to Europe There has been since May 1 rather cun- } 
without creating a ripple. If the busi- Siderable selling of stocks by countr) 
ff] ness of the country were brisk this holders. Railroad earnings for Ajril 
could not occur. Capital flows to reser- and May have disappointed those best 
voirs and bank deposits increase because formed. Gross earnings are decreasing 
people have no use for their money in while expenses continue high. Con- 


their own business. Loans decrease for servatism is being exercised on all sicvs 








the very reason that those who usually “Exports of grain and cotton have bi: 
borrow money for business purposes reduced to a minimum. The Steel sit 

have no use for funds at present. tion, which around the first of Apri 

The most important reason for dull- seemed to be improving rapidly, is now 
ness and lack of confidence in the near apparently in the same condition tha 
9 future is politics—internal and external was last December. March and A 

dis politics. It is feared that the tariff earnings were satisfactory, but it now 


issue will be the leading issue in our looks as if the summer would be «\- 
coming presidential campaign, which tremely dull.” 
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Even the most conservative bankers 
<press in. their private conversation 
timents similar to the foregoing and 
their friends that while they look 
great activity and strength in good 
irities before the year is out they be- 
e that the present is a time for 
erests is due unquestionably to the 
tion. The attitude of these banking 
cern they feel over two phases of the 
culative situation which are likely to 
me, before long, important factors 
rketwise, namely, politics and the 
on of the United States Steel direc- 
rs in the matter of the next dividend 
their preferred stock. 
is now well known that after a spurt 
ctivity the steel trade is duller than 
r and without signs of recovery. It 
only natural, therefore, that the 
kers aforesaid, some of whom are 
y affiliated with the Rockefellers, 
ild advise a waiting policy in the 
k market until it can be learned how 
will look upon a reduction in 
dividend on Steel preferred in case 
action is taken! H,. C. Frick, who 
iid to represent and sympathize with 
Standard QGil interests in United 
tes Steel and who has a powerful 
in the latter's management, is 
by Pittsburg authorities to be 
ngly in favor of a reduction and the 
ding up of a great cash surplus for 
corporation. In this connection it 
be noted that e¢ritics who a week 
predicted that Steel preferred would 
quickly into the 40's are still very 
dent that it will make a new low 
rd and say their recent forecast was 
lv premature. 


THE FORECAST. 


G. Reid of Rock Island is quoted as 
ng he expects .a very dull summer 
that conditions aré sound and that 
al in business and stock market 


+ 


ity is to be expected in the fall. 


estors 








ERIE. 


ce the termination of the Voting 
Erie stock has been on a constant 
ne. The termination of the voting 
has nothing to do with the matter, 
the actual condition of the Road. 
ng to the floods in Northern New 
k during last Fall, the severe Winter 
interfered with the traffic of all 
roads and the general decline of busi- 
the earnings of the Erie during the 
% months have gone down enor- 
sly. We don’t think any other road 
lost in such proportions as the Erie 
it takes $1,800,000 to pay the 4 per 
dividend on the preferred. So far 
ng the last 9 months only $300,000 
been earned for this purpose. The 
ng is therefore general that Erie 
rred dividend will be passed this 
ng August. 
ie’s trouble ever since it was plun- 
| by Drew, Gould and Fiske, has been 


a lack of sufficient working capital. Its 
successive reorganizations partly re- 
paired the mischief, but only partly; be- 
cause of a very natural reluctance on 
the investor’s part, whenever the bank- 
rupt company’s debt and capital was re- 
constructed, to part with very much 
ready money for a new experience. To 
scaling-down of existing securities they 
submitted, but liberal cash contributions 
were another matter. They preferred to 
leave the question of new capital to the 
general investment market when the 
property should be on its feet again and 
when new bonds could be sold; retain- 
ing, meantime, an equally natural han- 
kering after dividends on the new stock, 
which to them represented the sacrifices 
of the past. The last reorganization suf- 
fered from the same _ handicap. Less 
than $15,000,000 new money has since that 
time been available for equipment, im- 
provements and betterments, outside of 
appropriations from annual earnings, and 
even including these the total sum 
amounts to something like $30,000,000. 

Of the $50,000,000 4 per cent convertible 
bonds authorized in 1838 for equipment 
and improvements only $3,500,000 of the 
first $10,000,000 issued were sold, partly 
because of the flat condition of the gen- 
eral market, but largely also for the 
reason that all of the securities of the 
company were selling at a discount. 

These are the facts which have caused 
a good deal of thought over the dividend 
policy. That this lack of working capi- 
tal has handicapped the Erie, may be 
judged from the fact that in the past six 
years the tons of freight carried one mile 
over its lines have increased 35 per cent 
and the passengers less than 45 per cent, 
while for the same period the freight and 
passenger business of the Pennsylvania 
has increased 7 and 8) per cent re- 
spectively, and that of the New York 
Central 9 and nearly 100 per cent. It is 
on the basis of considerations such as 
these that the wisdom of paying out close 
to $2,000,000 annually in dividends must 
be weighed. The course of earnings, 
during the next few months, will possibly 
decide the question. 


READING. 
Should Show 5 per cent on Common. 

Reading should show about $6,500,000 
surplus for the stocks, for the year clos- 
ing next June 30. 

The April coal shipments were 1,118,000 
tons, against 694,257 in March, in which 
latter month the surplus earned was 
$457,929. It is reasonable to expect an 
aggregate surplus for the three months, 
April, May and June of at least $1,500,000. 
This would give $6,500,000 for the year, 
the surplus for the nine months ended 
March 31, having been $5,103,215. 

As it takes $2,800,000 to pay 4 per cent 
on the $70,000,000 first and second pre- 
ferred stocks there would be a balance of 
$3,700,000 or 5.3 per cent earned on the 
$70,000,000 common. 
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STEEL COMMON. 

From the way it is tumbling, common 
stock of the United States Steel Cor- 
poration may soon phe worth only its 
value as wrapping paper. 

It struck, a new low record recently, 
selling at 8%,. The preferred stock sold 
down to 51%. Persons who hold the 
common are beginning to ask if it was 
issued for any purpose other than mere- 
ly to sell and swell the profits of the 
promoters. 

The United States Steel Corporation 
may continue to pay the interest on its 
bonds by careful management, but the 
men who made steel profitable under 
Carnegie are gradually being weeded out 
of the corporation and are giving way 
to those who deal in iron-steel in Wall 
Street only and do not know a steel in- 
got from a gold brick. 


THE NEXT U. S. STEEL DIVIDEND. 
It is now considered almost a foregone 
conclusion that the next dividend on U. 
S. Steel preferred will be at the rate of 
1% per cent, but it is not believed that 
the stock has discounted a _ reduction 
from the present 7 per cent. On the con- 
trary, conservative opinion is that it will 
be quoted in the _ forties before the 
directors meet. This view is strengthened 
by the latest advices from Pittsburg re- 
specting the steel trade and the outlook 
for business the last half of the year. 
These reports point to a continued dul- 
ness and good authorities take the 
ground that no revival of activity will 
take place until after the presidenual 
election. They point out that leaders in 
both the great political parties have 
publicly announced their belief that the 
tariff will be an important issue in the 
coming campaign and it is the agitation 
of this matter which will be likely to 
affect the iron and steel industry ser- 
iously.< ———--—— 





“A larger proportion of the resources 
of J. P. Morgan & Co. are in the form 
of cash at the present time than ever be- 
fore. Mr. Morgan began to take to the 
woods more than a year ago. He sold 
many million dollars’ worth of high- 
grade and medium-grade securities, 
ranging from his telephone shares at 
above 150 to his Southern ’§ Railway 
shares, and piled up more cash than he 
ever before possessed—more than $70,- 
000,000—and this is why Mr. Morgan can 
rest comfortably on the other side of the 
water, and no terrible Thursday can call 
him to the end of the cable wire. The 
Morgan ship was caught on Thursday, 
May 9%, 1901, with about the lightest casb 
ballast it had ever had, but it weathered 
the gale, and Captain Morgan took a 
strong oath that never again should his 
vessel be so lightly ballasted with cash. 
however fair might be the skies or the 
waters. Therefore, the house of J. P. 
Morgan & Co. retired as a leader of 
money in Wall Street, except through 
other banking institutions.” 
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LOUISVILLE AND NASHVILLE. 


Is the present price of stock high 


low? A few weeks ag 


& Co. issued a circular on the 


o, John W. Gate 


Louisvill 


& Nashville R. R., showing what a good 


property it is, eviden 
stock. It succeeded 


tly 
in 


to boom 
advancing 


tl 
the 


stock one or two points, but as soon 
o believe in 

Gates’ wisdom had absorbed the stock 
they wanted, the price went down agai) 
Now comes forward the Chicago firm « 
Alfred L. Baker & Co. evidently for th: 


the few investors wh 


Same purpose for which 


cular was printed, with the following 
Statement of earnings. 
Ending June— Gross. Net 
EE Stniohseeieasouuseual $21,996,652 
1899 
1900 
191 2 
1902 125, 
193 6,211, 
194 (3 mos, estimated) 37,800,000 7,00), 
Total capitalization per mile, inclu 
ing funded debt, preferred stock, if an 
and common stock: 
Louisville and Nashville ........... $ 39,1 
re eer 544 
ESE Sa a eee Err 55,4 
MOUMGMOTM PROCS ocnscidsccascsscsccces 69,7 
RIM RUIN dad knanacdde sehacnsg eee SO 


Norfolk and Western 


oo a ee rere 
Bemitiosore Od OO  ..oiccsccvcecccse 


Above figures show 
good property. This 





the Gates 


M: 


ell 








L. & N. to be 


is also 


by the present price of 107 a share. 


this time, when governments 
money as 


pay 5 per cent for th 


eir 


expre 


ssed 


have 
the 


Cuban government does, and we conside! 


Cuban bonds almost as 


bonds for the reason t 


hat 


Sam is such as to make 


the island the _ brightest, 


purely speculative sto 


ck 


the 


good as U. 
the protec 
accorded the Cuban Republic by U 
future 


‘tio! 


ncle 


why should 


bearing 5 


pe 


cent command a higher premium tha 


7 per cent? Not long ago, 


bought at 140, but thi 


when speculation ran 
printed stock certificate 


buyers. We do not tk 


it was at a 


nink 


L. & N. 
mad, and 
co ild 

L. & N. 


wa 


tim 


al 
ft 
Ww 


pay higher dividends so soon for the i 


crease in its earnings. 


MUST SLEEP IT OFF. 


In an interview Mr. 


recently stated as follows: 


of this country were 


result of the debauch 


E. 


H. 


“The pe 


deeply intere 
in the Wall Street market, and 
heavily in the decline. It was the natura! 
of 1902, and t 
is only one remedy—to sleep it off.”’ 


Harrim: 
*O} 
ste 


hers 


5 1-2 PER CENT COUNTY BONDS. 


That cities and cow 
that they cannot sell 


New Madrid County, 


ities 


begin to 


bonds at 4% 
cent is shown by the fact that bonds « 


Mo., 


running 


time, are sold at 5% per cent. 


st 


pe 


lor 
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PITTSBURG COAL COMPANY. discharge the pressing floating indebted- 

: : ‘ ness carried by the bankers, whose total 

rhe most recent illustration of an over- at the close of the fiscal year was $11,- 

ching industrial combination is the 351.0, not including $4,500,00 on the 
tsburg Coal Company, which after Monongahela stock purchase. 

ree years of reckless consolidation of 
mining properties tributary to the 

ky city is forced to call upon the EASTERN AND WESTERN ROADS. 

blic to finance its indebtedness by tak- 

a bond issue of $7,000,000. How much The following table compares the pres- 
e will be required is difficult of esti- ent prices of eight western and eight 
the directory in fixing the author- eastern railroad stocks with the lowest 
amount at $25,000,000 has probably prices of 1903: 

a minimum value on its needs. It WESTERN ROADS. 

s promoted with the expectation of Atchison 

ing out, and the prospective buyer Illinois Central .......... 129 

three years ago, when the company Louisville & Nashville...108 

tered upon its campaign of aggrandize- Missouri Pacific 

nt, was the United States Steel Cor- Rock Island 

ration. There was a plausibility about St. Paul 
plan, for the stee! company had been Southern Pacific 

rmed with the same recklessness and Union: Pacific 

ggeration of wealth. Average 

The people behind the Pittsburg Coal EASTERN ROADS. 

Company detected a weak spot in the Baltimore & Ohio 7 
organ organization, in that the latter Chesapeake & Ohio ; 

d overlooked the rich and inexhaust- Delaware & Hudson...... 155 

e coal lands jn proximity to the great Erie common 

ints about Pittsburg. The upbuilding Wwew York Central 

the gigantic soft coal combination pro- Norfolk & Western 

ded with no doubt of the ultimate Pennsylvania 

itulation of the steel combine, but Reading 
crest of the prosperity wave passed, Average 76.87 71.93 4.94 
the coal trust was compelled to seek 
own salvation. 

1st year was not remarkable for large 

rnings in the industrial lines, but 

mong the few concerns reporting 
rmous gains was the Pittsburg Coal 
Company, With an increase of $2,044,000 
profits, or 40 per cent, the annual re- 
rt on the earning statement was ex- 
ent, but the balance sheet disclosed 
‘ther condition. The bills receivable 
reased $927,000, the bills payable in- 
eased $3,471,541, the difference of the 

increase floating indebtedness was 
2544,591 or $500,000 [fn excess of the 
rofits. In other words had the com- 

y charged its expenseS against the 

rnings, the profits would have shown 

decrease. In addition its other in- 
tedness showed a net increase of $,- 

o”, largely through the purchase of STOCKS IN STRONG HANDS. 
capital stock of the Monongahela As a result of the liquidation in the 
Company. stock market which has now been in 
st year the heavy demand for fuel progress since early in 193 stocks have 

the earlier months offset the depres- become concentrated in strong hands 
in business of the latter half. The which are well able to carry them. When 

sent year holds out no promise of the decline tirst started the liquidation 

d earnings. The price of coal has was on a large scale, but during the last 
reduced, the profits are small, the few months the selling has been almost 

sumption is declining with the clos- entirely of a professional character. With 
of mills, the blowing out of furnaces the exception of the Steel issues there 
lesser railroad traffic. This change has not been any liquidation of impor- 
ondition has already had its effect tance. This unquestionably means that 

the Pittsburg Coal Company; last year stocks have now become lodged in the 

iid 7 per cent dividends on its pre- hands of strong financial interests who 

red stock. Its declaration for the first are well able to protect them against 

rter of this year was at the regular professional attacks. Under such con- 

but in a six per cent interest bear- ditions it would seem that the market 
scrip instead of cash. The bond issue is not likely to suffer any serious de- 
now being forced on the market to cline from the present level. 





The larger gain of the western roads 
is apparently due to the fact that on 
the whole their earnings have not been 
so much affected by the severity of the 
winter and the general business contrac- 
tion. The earnings of Atchison, Louis- 
ville & Nashville, and Union Pacific have 
been very favorable so far this fiscal 
year, and this factor is reflected in their 
market prices. 

The earnings of the trunk lines have 
reflected the depression in iron and 
steel more than the western. Baltimore 
& Ohio, Reading, and Delaware & Hud- 
son, which do not depend so much upon 
iron and steel for traffic, make the best 
showing of the eastern lines. 
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LOSSES OF THE ROCKEFELLERS. 


The recent inspection of the Pittsburg 
works of the U. S. Steel Corporation by 
one of the Rockefellers, shows that the 
family is heavy in the ownership of the 
property, but it does not follow that a 
new future is in store for the enormously 
overcapitalized Steel Trust or that a 
boom in the stock is justified at present. 
The temporary better sentiment created 
in steel stock on account of the Rocke- 
feller personal inspection, calls to mind 
the other booms in stocks based upon 
Rockefeller interest. United States 
Leather was the first in recent years 
that attracted followers by the family’s 
buying, but it proved a gold brick for 
Rockefeller as well as the _ outsider. 
American Linseed is familiar to Chicago 
investors, and since the property passed 
to the family it has not improved. The 
shimmering bait of Colorado Fuel, which 
Colonel Gates and his friends dangled 
before the public, was swallowed by the 
Standard Oil man, and it is taking $40,- 
000,000 to get it out of a hole without in- 
creasing its prospects. The fact of the 
matter is, the Rockefeller millions have 
been swallowed as rapidly in outside 
concerns as they have been made in 
Standard Oil, and it all goes to confirm 
the time-honored aphorism that man’s 
success in one business does not mean 
success in another. With the steel and 
iron trade contracting, the experience of 
the family in the other concerns is apt 
to be repeated. There is a difference in 
building a business and buying one over- 
built. 





JOHN W. GATES. 

The older and the younger Gates are 
just figuring prominently in the columns 
of dailies devoted to financial gossip, 
and in every case both the elder and the 
younger Gates are fearfully bullish. So 
it is said in the papers. Both the elder 
and the younger Gates have of late been 


very communicative, which in former 
years has not been their habit. Espe- 


cially the elder Gates is known to be a 
man to keep his own counsel and not 
to think aloud. Nevertheless both 
father and son have become very talka- 
tive, and here are a few of their sen- 
tences as published in the papers. “We 
are bullish and have been bullish all 
this month.” “Stocks are lower than 
ever and a good buy.” “Louisville & 
Nashville earns 15 per cent on its capital 
stock, and good for a rise of 10 or 15 
points.” 

People of good memory will remem- 
ber that last year the Gates have been 
very bullish, and that every time they 
have been especially bullish the markets 
went down, Some may think that the 
Gates are poor prophets, but others of a 
more practical turn of mind have a 
suspicion that whenever the Gates want 
to unload they talk bullish in order to 
create prices for what they have to un- 
load. 
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THE PUBLIC GET IT IN THE NECK. 


Shortly after the 


preferred stock was owned by rich pe 
ple in Pittsburg. Now it is said that n 


five million dollars of the stock are he! 


in Pittsburg. 

It is an interesting question who ow: 
all of this stock which was thrown 
the market. A very large part of it w 
purchased by the pubiic. The corpor 
tion has something like 
holders, nearly all of whom have pi 
chased their holdings 
two years. Supposing that these 75, 
shareholders own an average of only 
shares apiece, and it would mean th 
$375,000,000 of the stock has be-n 
sorbed by the 
years. 

In spite of this heavy absorption 
the public they have depreciated en 
mously in value. The common stock |! 
depreciated nearly $225,000,000 in val 
while the depreciation in the prefer 
stock has been almost as great. The 
tal capitalization of the United 
Steel Corporation is about $1,400,000, 
It is an astonishing fact that the cont: 
of this corporation with this enorm 
capitalization represents an investm: 
of only $40,000,000, 





ATCHISON. 

The showing which Atchison has m 
since it was reorganized has certai) 
been a most brilliant one. In 1900 1 
surplus earned was equal to 4 per c 


formation of th: 
Steel Trust over $300,000,000 common an 


75,000 shar: 


public in the last tw 


Stat 


within the last 


! 


on the common stock. In 1991 the sur- 


plus was equal to nearly 6% per ce: 
During 19/2 and 1998 the company earn 
a surplus equivalent to between §& 

9 per cent on the common stock. 1 
indications are that the company t 
year will earn between 9 and 10 per c« 
Even these figures do not reveal the 


earning power of the company. Duri 
each of these years Atchison spent 
large amount of earnings on impro\ 


ments and betterments so that the 

tual earning power cf the company w 
considerably greater than is indicat 
by the final surplus reported. The 

cellent showing that Atchison has ma 
from year to year has resulted in 2: 
ing many friends for the company. W! 
the common stock was first placed on 


4 per cent dividend basis doubts were «x 


pressed in Wall Street that the « 
pany would be able to continue th: 
The company, however, has not 0: 
gone steadily on paying the dividend 
the common stock, but has strengthe! 
its position from year to year. At 

present time Atchison is earning © 
siderably more than double the amo 
it pays in dividends on the comm 
stock, and there seems no reason W 
the company cannot continue to | 
dividends on the common stock ind: 
nitely. 
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H. W. OLIVER’S ESTATE. 


1¢ inventory of the estate of 
late Henry W. Oliver shows $1,- 
2) worth of Pittsburg Coal common 
k and $624,500 of the preferred. While 
is not shown what the appraisers 
lued these holdings at, it is thought 
t the appraisement represents ap- 
ximattely 100,000 shares common and 
) shares preferred. The bulk of this 
| stock is thought to have been ac- 
mulated by the deceased financier 
rly last summer when he was in ne- 
tiation with President Cassatt to de- 
er control of the Pittsburg Coal Co, to 
Pennsylvania Railroad, 
ither large items in the inventotry are 
follows: 
sh in bank 
ver Iron & Steel Co. . 5,448,500 
imet & Arizona Copper stock 1,187,820 
imet & Pittsburg Copper stock 213,740 
Y. Shipbuilding Co. stock 137,000 
rvey Iron Co. stock 275,000 
erest in Chemung iron ore 
eases 4,000,000 
tes of Chemung Iron Co, .... 760,000 
‘he real estate interests of the de- 
ised in Pittsburg business property 
k next to those of H. C. Frick, if 
do not exceed the latter’s holdings. 
STANDARD OIL DIVIDENDS. 
‘he directors of the Standard Oil Co. 
e declared a dividend of $8 per share. 
dividend paid was $16 on 
The dividend paid one year 
and the total amount dis- 
stockholders in 1998 was $44 


he last 
rch 15. 

’ was $7 
rsed to 

share. 

soston—The Standard Oil Co. dividend 
$$ per share is payable June 15 to 
ck of record May 20. It calls for 
1,000 to be disbursed to stockholders. 
years the Standard Oil Co. 
$399,000,000 in dividends, or 
times the amount of its 


thin six 

is declared 
irly four 
pital, 

n February, 
lared, in November, 
d was declared; three 

sus $ was declared; six 

is $7; and nine months 

‘he dividend record for a 
irs follows: 


was 
divi- 


1994, a $16 dividend 
1903, a $12 
months pre- 
months pre- 
previous $20. 

number of 


"p to 189, 12 per cent dividends were 
d yearly. 


ONTARIO & WESTERN. 


\ cogent step has been taken to de- 
er the New York, Ontario & Western 
id to the stockholders. At present the 
ntrol is vested in a minority which 
ikes the ownership of the Rock Island 
stem look like a liberal proposition. 

rhe company was organized in 1880 as 
iccessor to the bankrupt New York & 
swego Midland, Common stock to the 


amount of $58,113,982 was issued, together 
with $2,000,000 preferred and $22,287,000 
bonds. Before the financial scheme was 
declared operative $1,996,000 of the prefer- 
ence shares were exchanged for first 
mortgage bonds. The meager balance of 
the preference was held alive by a voting 
trust, which has the very valuable priv- 
ilege of electing eight of the thirteen 
directors, a right which is to continue 
until a dividend shall have been earned 
and paid on the common stock. 

At the time the common certificate 
holders conferred this overwhelming 
power upon the preferred stock they 
supposed that it would not be long be- 
fore the company would be in a posi- 
tion to make a distribution on the junior 
issue, especially as the Vanderbilts were 
the dominating influence. Sut the man- 
agement has for twenty-four years suc- 
cessfully managed to evade dividend 
payments. After waiting for close upon 
a quarter of a century, some of the 
original participants deem it time to 
make a protest. Henry Clews & Co., 
Flower & Co., A. M. Kidder & Co., 
Vermilye & Co. and De Haven & Town- 
send have forwarded to Thomas P. Fow- 
ler, president of the New York, Ontario 
& Western, a communication setting 
forth that as holders of more than 186,- 
0 shares of the capital stock they de- 
sire an end put to the present voting 
trust. The names mentioned typify the 
patience and conservatism of a phase of 
Wall street finances. Job was radical 
and volatile compared with these gentle- 
men. 


SOUTHERN PACIFIC. 

A brokerage firm has 
special letter on Southern 
ing out its merits as an 
hold for dividends. The 
to be actually earning more than 6 per 
cent although earnings are being put 
back into the property. The present 
market price is below that paid into the 
property for Union Pacific’s control. The 
value of the land is shown to be nearly 
$40,000,000, or 20 per cent on the capital 
stock. The company, it is said, has 
$100,000,000 assets not capitalized. It is 
pointed out that expenditures on a large 
scale will cease this year, and that if 
the floating debt, most of which is held 
by Union Pacific, is funded, dividends 
will not be long delayed. 

This is all bosh, It is true that the 
earnings of the Southern Pacific are 
enormous, but as the Union Pacific owns 
the majority of the stock it will per- 
sue the policy of using all moneys 
earned by Southern Pacific for its own 
benefit. The Union Pacific never acquired 
the reputation of being too conscientious. 
If they can keep $10,000,000 of the South- 
ern Pacific in their treasury instead of 
paying same out to shareholders they 
don't need to borrow money and pay 
interest on same. The Union Pacific is 
simply working the Southern Pacific 
for all it is worth. 


just issued a 
Pacific, point- 
investment to 
stock is shown 
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IMPORTANT QUESTIONS. 


How are the crops going to turn out? 
Who is going to be elected president? 
What sort of platforms will be declared 
by the two great political parties? How 
much interference is there to be with the 
trusts and the legitimate business com- 
binations? How much gold shall we ex- 
port? How long will the present plethora 
of money continue? How long must 
railway companies in the highest credit 
pay 5 per cent upon temporary notes be- 
cause they cannot sell 3% to 4 per cent 
bonds? What will be the record of rail- 
Way earnings under slackened business 
conditions? What it to be the character 
of the iron and steel market? Can the 
United States Steel Corporation continue 
full dividends upon its preferred stock? 
When these questions can be answered 
then there will be no lack of “market 
leaders, and where the majority of them 
can be answered favorably then the 
“confidence’’ that makes a market will 
be apparent. Meantime, both good news 
and bad have but little effect upon prices 
of securities. 


FAILURE OF BROKERS. 


Last month brought the failures of the 
New York Consolidated Exchange firms 
of Woodend & Co. and of Floyd, Craw- 
ford & Co., and the expulsion of two 
members of that Exchange, J. Frank 
Hale and T. Hill Leary, “for obvious 
fraud.""” When the business of these 
brokers was investigated crooked meth- 
ods have been discovered. These brokers 
simply pocketed the money sent them 
by patrons. This shows how careful 
Speculators ought to be in selecting their 
brokers. 


NOW IN THE HANDS OF GROCERS. 


The promotion business is becoming so 
profitable that it has also been taken up 
by Grocers as can be seen by the fol- 
lowing advertisement in several papers: 

AN INVESTMENT of $1 will pay more 
profit than $20 investment in Government 
Bonds or Real Estate Mortgages. Sure, 
Safe. Write to-day. Geo. S. Connelly, 
Grocer, Springfield, Ill. 

When the economic housewife wishes 
to make an investment she can now 
send to the Grocer at the same time 
when she sends for eggs and butter. 
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MARCONI WIRELESS TELEGRAPH. 


Notwithstanding the tremendous ad- 
vertising done by F. P. Ward & Co., pro- 
moters of the Marconi Wireless Tele- 
graph Co., very little enthusiasm is 
created in favor of the stock. People 
have no confidence in the stock, and 
their distrust is fully justified. The 
statements of the promoters are highly 
exaggerated. The capitalization is such 
as it will take at least ten years of suc- 
cess to make the intrinsic value of the 
stock equal to the price at which .the 
promoters try to unload it on the public 
at present. Finding it impossible to sell 
large blocks of stock, F. P. Ward & Co 
now come forward with the announce- 
ment that the price of the Marconi 
securities will be advanced 20 per cent 
as soon as the present allotment is sold, 
or on June 20th at the latest. If Ward 
& Co. would know the stock to be worth 
the present price or that it will be worth 
20 per cent more by June 20th, it would 
be wise to keep same until after the 
advance in price. 

We predict, and the near future will 
bear out our prediction, that in a year 
from today, the Marconi Telegraph Co 
will not be worth half the present price 
It will take years to make _ wireless 
telegraphy a commercial success, and ii 
it becomes such, investors at present 
prices will be justified only when the 
company is on a definite paying basis, 
which we do not think will happen for 
a good number of years. 


SIX PER CENT JAPANESE BONDS. 


The extremely high interest rate that 
Japan was forced to pay on its $59,000,000 
of short term notes has attracted a good 
deal of attention in financial circles. A 
rate of 6% per cent is an abnormally 
high one for a government to be forced 
to pay. It is a mistake, however, to 
imagine that other nations have not paid 
equally well. Our own government was 
forced to pay a higher interest rate in 
1861. In that year Secretary Chase took 
charge of the almost bankrupt United 
States treasury. In August, one month 
after Bull Run, he began to sound the 
money markets. He found that it was 
impossible to issue bonds except at a 
heavy discount and so decided to issue 
three-year notes. Of these = $59,000,000 
found a market at no less than 7 1-3 per 
cent. Only a few months later the 
government ceased issuing either notes 
or bonds. The credit of the government 
was such that it was feared that a 4 
per cent bond issue would not bring 
69 or even 50 cents on the dollar. The 
result was the issue of legal tender 
notes. This so damaged the govern- 
ment’s credit that later loans were ac- 
tually put out at a gold valuation of &# 
cents on the dollar. In the light of this 
experience the interest rate Japan is to 
pay on its notes does not appear so high 
after all. 
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DOUGLAS, LACEY & CO. 
To an inquiry.—**What do you think of 
e numerous propositions being put out 
Douglas, Lacey & Co., of New York 
ty? Are any of their properties on a 
idend-paying basis, and if not, are 
ey likely to be?” 
The U. S. Investor gives the following 
swer:—Douglas, Lacey & Co. have 
romoted over 40 concerns since they 
«gan business in 1900, and have paid 
vidends on nearly all of these stocks 
nee the commencement when, as a 
itter of fact, they, were earning no 
vidends and undoubtedly they distrib- 
ted the profits from money received 
m the sale of stock. At the present 
me they claim that several of their 
yperties are paying dividends, but it is 
tirely improbable that they are pro- 
icing anywhere near sufficient revenue 
meet the present dividend require- 
ents in addition to operating expenses, 
hich are extremely heavy. In fact, 
is statement seems to be proven when 
is stated that for several months past 
e company has been paying dividends 
its own scrip. As you may be aware, 
ese people do business on what they 
ill the “acreage plan.” In other words, 
when one proposition turns out badly its 
ires are exchanged for shares in other 
This plan has had the result 
stockholders quiet, but it 
ks as if they were nearing the end 
their rope, as they have failed to 
ercise proper judgment in the selection 
their properties, both oil and mining. 
long as they continue to sell stock 
d obtain money from the public, so 
g they will continue to do business 
d pay dividends, but there are many 
10 believe that the day of reckoning 
at hand, 
The same 


neerns, 
keeping 


Makeever Bros. try to 
ep their “patrons” quiet. They offer 
em stocks of new and equally ques- 
nable mining companies, when they be- 
to kick. But the end will come and 
will be an end with terror for all 
trons of the Makeevers. 


SOBER THOUGHTS. 
There is no parallel between present 
incial operations and those of two, 
ree and four years ago. Then promo- 
ns were in full sway and the captains 
industry, the railroad magnates, were 
ling direct with an _ excited and 
ney-making mad public. The gam- 
ig instinct was uppermost and the 
ntity of securities was the gauge of 
ilth rather than the quality. There 
no longer a market for the stocks of 
porations which have failed to earn 
pay dividends and to demonstrate 
ir ability to pay them during periods 
slow trade or depression. The in- 
tor now seeks something worth dol- 
for dollar, The small investor of 
‘\y was the gullable speculator of 1901. 
has learned a lesson which will hold 
to the straight course until another 
od of expansion turns his head. 


way 





CONSOLIDATED ALASKAN CO. 
This company is a reorganization of 
the Alaska Bonanza Mining, Trading & 
Transportation Co., which yas floated 
by the Klondike Promotion Co. in 1898. 
The company had several boats and 
other property which were lost through 
bad management. Mr. Watson, the pres- 
ent manager, reorganized the company 
in 1991 and has undertaken the develop- 
ment of the company’s claims. 
The company is capitalized for 
all of which is treasury stock, of which 
about $700,000 shares are outstanding; 
par value $1. No dividends have been 
paid on the stock to date, and we are 
unable to learn of any prospects of 
dividends being paid in the near future. 
The company owns some 251 claims in 
Alaska, also water rights, which are 
said to be of considerable value. The 
great distance of these properties from 
civilization, the great cost of operation 
and the danger of transportation are 
much against the owner of stock in this 
company. The stock is now being of- 
fered at 60 cents, which is much too 
high. 


2 600,000, 


GREENE CONSOLIDATED. 

It is said there will be no difficulty in 
maintaining the present 3 per cent divi- 
dends bi-monthly and accumulating a 
large surplus besides. At 15 for the stock 
the present rate of dividends shows a 
return of 12 per cent on the market price. 

Five years ago the Greene _ property 
consisted of a few holes in the ground 
and a few cabins on the surface. With- 
in this period over $9,000,000 in cash has 
been expended in underground work and 
the erection of surface plants. The com- 
pany stands alone in its achievement of 
having within this short time made of a 
barren desert a copper producing prop- 
erty capable of landing its product in 
New York at the rate of 60,000,000 pounds 
per annum, 

It is figured that including ordinary 
construction work the Greene Co. is 
making its copper for 9 cents per pound. 

At $15 per share the company’s share 
capital of 840,000 shares is selling in the 
market for $12,600,000, or about 20 cents 
per pound for every pound of copper 
output—a ratio much lower than that of 
any other large copper producers. Cal- 
umet & Hecla’s production is selling in 
the stock market for about 55 cents per 
pound, and Copper Range at about the 
same figure. 


“IT’S EASY TO MAKE MONEY.” 
This is a heading of an advertisement 
that was placed in quite a number of 
papers by the Union Security Co., whose 
offices are located in the Gaff Blidg., 
Chicago, Ill, Of course, if one can sell 
worthless mining stock, or stock of 
doubtful value as the so-called Union 
Security Co. is doing, it would be easy 
to make money. 
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$72,800,000 PROFITS. THOUSANDS CAUGHT IN SWINDLE. 

The U. S. Steel Stock Conversion Syn- The Baldwin Cotton Co. 
| dicate of which J. P. Morgan & Co. were Upon information received that the 
| managers has dissolved. Managers. and Proprietors of the Bald- 


The profits are estimated to be in the win Cotton Co. consisted of members 
neighborhood of $16,800,000. This, with of the notorious E. §S. Dean gang ot 


the gains of the first syndicate headed New York who have swindled people out 
by the Morgan firm, makes $72,800,000 of hundred thousands of dollars, Chicago 
moll which that firm has made out of the Police raided the Baldwin Cotton Com- 
corporation. These profits exceed the pany and had them fined for running 
] cash surplus of the corporation, which a common gambling house. The owners 
amounts to about $66,000,000, of the Baldwin Cotton Company, Gerald 


Eberman and James A. Baldwin, left at 
once Chicago to escape prosecution by 








FREE RUBIES. the Police authorities for using the mails 
Now comes the Oblatt Ruby Co. with to defraud. This concern advertised in 
offices at No. 42 Broadway, New York, hundreds of papers as follows: 
offering investors $300 for $100, as fol- THE BALDWIN COTTON CO. 
y lows: Conducts a system of investment in the 
, 100 shares common stock Oblatt cotton market which pays the most sub- 
| Pb LURE, ©. pian en ties dl idecsacenuneed $10 stantial and regular 
100 shares preferred stock Oblatt SEMI-MONTHLY DIVIDEND. 
EM. “Cres trcnadcdsetcadedbdeatncesak’l 100 on investments of $50 and upward. As 
1 Genuine Oriental Pigeon-blood the company’s operations are not of «a 
ruby, weighing from 1 to 1% speculative nature, the employment 
DD  abipdvantecasssadtedetébagiesisasacée lw the fund involves 
= NO RISK. 
$300 Funds always available and can be with 
Now any investor can wear rubies drawn on demand; old established hous: 
which are just as good as diamonds, and bank references; complete particulars 


own 12 per cent stocks to the value of free on application. 


1 dollars. These promoters are un- THE BALDWIN COTTON COMPANY, 


doubtedly the greatest philanthropists. 253 La Salle st., Chicago, III. 

Those who will not accept this great Upon investigation it was found that 
rm offer will of course not wear rubies, this concern secured nearly $100,000.00 
ae but they will be in a far better condi- by circulars and prospectuses containing 
fy tion than investors, for they will have many alluring promises to Investors who 
ot nothing to regret. were assured as high as 144 per cent fo 
“i areas eee their money. It was further shown tha! 


oF 


this concern never speculated and that 


HOW HIGH FINANCE WORKS. not one,statement of theirs was tru 


A suit recently brought against the ill- A few people got dividends just in orde: 
fated Kirby Lumber Co. of Texas and to use them as references but all divi- 
its receivers shows plainly how “high dends came out of their own mone) 
finance’’ operates. The complaint al- This fraudulent concern further used as 
leges that shortly before the receiver- reference the Merchants Bank of Chi 
ship President Kirby, of the lumber com- cago, When a representative of this 


pany, and President Yoakum, of the paper called on the Cashier of the Me! 

‘Frisco Railway, formed a “holding com- chants’ Bank he stated that he did not 
pany,’’—one of the convenient methods know much about the Baldwin Cotto 
by which promoters operate—and_ to Co., that he and the present President 
which was transferred the majority of of the Bank have bought the Bank onl 

the stock of the Kirby Lumber Company, a short time ago and further that the 

and that they also formed the Houston, have never written any letters recom 
Beaumont and Northern Railway Com- mending the Baldwin Cotton Co. T! 

pany, to which the Kirby Lumber Com- Cashier of this Merchants Bank whic! 
pany transferred its railroad propertics. is a small concern intimated to th: 
This latter company was capitalized at writer that the former owner of th 
$500,000, with a bond issue of a million, bank was a bad egg and had taken th: 
and the complaint alleges that Kirby and new owners badly in. There is no doub' 
Yoakum arranged that Yoakum should that the last chapter in the history + 

loan $600,000 to the lumber company and the Baldwin Cotton Co. were close 

receive in return the million-dollar bond i” the United States Court with a pen 

issue, 50 per cent. of the stock of the tentiary sentence for Gerald Eberma! 
railroad, and $18,000 commission, and that SO AES age 

out of this loan $318,000 was immediately INSIDERS ALWAYS GET OUT FIRS1. 
paid back to Mr. Yoakum as ‘‘commis- All the leaders in the formation of th 
sion’ and as payment for a prior loan gigantic Steel Trust got rid of thei 
claimed to have been made by him. It holdings long before the public had th: 
is not surprising that in the financing least idea that conditions were rotte! 
of the ‘Frisco road some of its officers and that will justify the passage of th: 
are said to have become enormously dividend on the common and the redu 
wealthy. tion of the dividend on the _ preferre: 
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stock. According to the statement of a 
well informed steel manufacturer, Chas. 
M. Schwab got rid of 80 per cent of his 
oldings of Steel preferred when same 
was quoted in the s., When Mr. 
Schwab recently declared that he was 
ot selling steel preferred, he  un- 
ijoubtedly stated the truth, for he had 
ld most of his shares long ago. 
Another case, Mr. Oliver of Pittsburg, 
prominent in the organization of the 
Trust, once owned according to 
the records of the trust, 50,000 steel pre- 
erred and 35,000 common shares. After 
is death his estate showed that he had 
nly 300 shares of steel preferred left. 
They all know how to get out in time— 
mnly the dear public does not know it. 
It usually gets in when the smart set 
wgins to get out. 


Steel 


\way back in the closing months of 
Isys former Governor Roswell P. Flower, 
who died in the following Spring, was 

rticularly enthusiastic over the earn- 
ng prospects of the Brooklyn Rapid 
fransit Company. The public took his 
leclarations seriously and they were un- 
juestionably a chief factor in inducing 
the wonderful activity in the New York 
tock market that forthwith followed. 

Meantime, “B. R. T.”’ touched a point 

fraction above 137—but the stock since 
then has been in the doldrums most of 
the time, a favorite for the con- 
entration of ‘“‘bear’’ attack and never 

mercury for the entire market as it 
nee had been. The company’s fortunes 

ive been widely variant, but never in 
the six years following the Flower out- 
giving has it once been able to climb 

p into the dividend-paying class; owing 
hiefly, no doubt, to its obligations in 
he matter of the bonds and rentals of 
ts twenty and more constituent corpora- 
tions, 

Still, it continues to control all the sur- 
face and elevated railway lines in the 
Borough of Brooklyn, operates more 
than five hundred and twenty-three miles 
ff track and serves regularly every day 
n the year a population of a million and 
i half, besides a  recreation-seeking 
lientele in the Summer-time not infre- 
juently numbering more than fifty thou- 
ind passengers a day. With the close 
if the present fiscal year (June 30) the 
Brooklyn Rapid Transit Company will 
most likely show gross’ earnings in- 
reased by fully a million and a quarter 
iollars, and the almost magical rehabili- 
tation of Coney Island ought to operate 
n the next five months to swell its earn- 
ng to an unprecedented figure. It was 
ist these conditions that Governor 
Flower foresaw in 1898. 

Would The Street throw a fit if ‘““Brook- 
ivn’’ should actually declare a dividend 
mn its $45,000,000 of stock within the cur- 
rent calendar year? 


issue 


THE MINORITY BE D——. 

The treatment accorded minority share- 
holders by the Amalgamated Copper Co. 
is in accordance with the sentiment ex- 
pressed in above famous sentence. At 
a recent annual meeting of the stock- 
holders of the Anaconda Mining Co., one 
of the constituent companies of the 
Amalgamated, a minority stockholder in- 
quired if the company had a financial 
statement to make to the stockholders 
and received a negative reply. He wanted 
to know why it was that since the Amal- 
gamated Co. took possession of Ana- 
conda, the profits had decreased yearly, 
when under the management of Mar- 
cus Daly they were more than $5,000,000 
annually. He said that in four years 
the profits had fallen from $5,305,518 to 
$1,601,201, while the costs of selling had 
increased from $1,481,780 to $8,220,151. 

He asked for a statement of money 
spent for political. purposes and for 
special legislation. He also asked 
whether the books had been “‘fixed’’ to 
show a decrease of several millions in 
order to evade taxation and if so, why 
stockholders did not get dividends from 
actual earnings or if the figures were 
garbled to facilitate the accumulation of 
scattered stock. 

Answers to all this have been promptly 
refused, In the eyes of the Standard 
Oil gang, minority stockholders have no 
right except to be frozen out. 





KEEP COOL. 


We hope that the following ad has not 
very much excited its readers, for if it 
has they will shortly have reason to 
regret it. The “Cripple Creek Sensation’”’ 
exists only in the imagination of the 
fiscal agent who knows by stirring up 
the investor he will be able to get his 
money. 

Sensation at Cripple Creek! A _ rich 
ore body found. A rich strike was made 
in the Black Crow Gold Mining Com- 
pany’s property. This is a new Com- 
pany and the first block of stock is 
now being offered to the public at 7% 
cents per share (par value $1.00). This 
is a ground floor proposition. Stock will 
rise rapidly. Properties are now work- 
ing. Ore Assays up to $1,000 per ton. 
Come in at once. Write for free infor- 
mation. Henry L. Seemann, Fiscal 
Agent. 9803-804 Equitable Bldg., Denver, 
Colo, 

When the sensation is over, the stock 
will probably be worth less than the cost 
of printing same. Regarding the ground- 
floor proposition, by which innocent in- 
vestors are invited to allow themselves 
to be tempted, they had better buy for 
$1.50 the famous “Letters of a _ Self- 
made Merchant to his Son,’ and read 
the advice it contains concerning ground- 
floor propositions. The advice in a nut- 
shell is “‘Whenever you are offered a 
ground-floor proposition, take the ele- 
vator.” 
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ERNEST E. JONES CO., 
Exchange & Board Members, 
274-286 La Salle St., Chicago. 

The fraudulent nature of this concern 
can be judged best by its address. If 
the Jones Company were members of 
any reputable exchange or board of 
trade, it would name it just as every 
broker who is a member of the New 
York Stock Exchange, *the Consolidated 
or Board of Trade does. We do not 
know to what exchange or board of 
trade the Jones Company belongs. Every 
exchange or board looks up the record 
of a would-be member before admitting. 
If Jones’ New York record were looked 
up by any board of trade to which he 
applied for admission, it would be ac- 
companied with a recommendation that 
such record fits him better for jail sen- 
tence. That the Jones Company has 
nothing to recommend itself is also 
shown by its street address, by which it 
seeks to convey the impression that it 
occupies an entire block near the Board 
of Trade, while it occupies one or two 
small rooms. In its recent advertise- 
ments to catch victims the Jones Com- 
pany declares ‘$100 invested (of course 
with Jones Company) will earn $500 if 
our predictions are fulfilled.’ It is easier 
to predict that those who should be 
eaught in the trap will lose their $100 
as everyone who has been caught before 
by the Jones Company has done. Why 
such a concern is allowed to operate in 
Chicago or anywhere is something we 
cannot understand. The authorities 
sometimes work slowly. We are inclined 
to believe, however, in due time they 
will look into the office of Dick Jones. 


CHARGED WITH FRAUD. 

On charges relating to allege illegal 
business transactions in various sections 
of the West involving thousands of dol- 
lars, Charles B. Thomson, a general pro- 
moter, was arrested in Philadelphia re- 
cently. 

The specific charges on which he was 
arrested were grand larceny and being 
a fugitive from justice. His net returns 
from alleged illegal business transac- 
tions are said to have been nearly $50,- 
000, principally obtained, it is said, 
through fraudulent deals in the manipu- 
lation of the Winslow Gas Coal Co., of 
Winslow, Ind. 


FINANCIAL BROKERAGE CO. 
Dr. A. H. Millman, President. 
This New York concern has by exten- 
sive advertising secured thousands of 
dollars from speculators, who have been 
assured of a sure system and big divi- 
dends. The Postal authorities looked 
into the matter and found that Dr. Mill- 
man, a former Dayton, O., dentist, prom- 
ised more than he could keep. A Post 
Office Inspector called upon Dr. Millman 
only to learn that the doctor was ‘‘out 
of the city.’ Since then neither the Post 
Office Inspector nor his clients can find 
the doctor. 
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THE SUNSET MINING CO. 
G. W. Rumble Convicted. 

During the last three years, the adver- 
tisements of the Sunset Mining Co. of 
San Francisco flooded the country, set- 
ting forth, as at present the Idaho Gold 
Mines Development Co. of the Makee- 
vers’ does, that a 2 per cent dividend is 
paid on money invested. In this way, 
G. W. Rumble, financial agent of the 
Sunset Mining Co., accumulated $350,000. 
The investors’ received 2 per cent a 
month for a number of months, for 
Rumble paid his dividend out of the in- 
vestors’ money, just as the Makeevers 
are doing, as long as he expected new 
crops of dupes. When he found out that 
the scheme did not work any longe:, he 
stopped paying dividends. Investors be- 
gan to kick and look into the scheme, 
and the result was the arrest of G. W. 
Rumble on the charge of having used 
the U. S. mails to defraud. A few days 
ago he was tried in the U. S. courts of 
San Francisco and found guilty. He is 
under sentence for one year. 


NINE YEARS PENITENTIARY. 

David Rothschild, the President of the 
defunct Federal Band of New York, 
which was a swindle from beginning to 
end, and also the originator 0: ..e 8 per 
cent Gold Bonds of the Globe Security 
Co. of New York, which was declared by 
advertisements in hundreds of papers to 
be securities of great value and better 
than government bonds, while in truth 
they have been nothing else but swindle, 
has been convicted for grand larceny 
and sentenced to serve nine years in 
State prison. We hope that this will 
make other promoters move a _ little 
slow. 


MONEY REFUNDED. 


The Kendrick Promotion Co.'s Offer. 
The promoter’s' brains are always 
active to land the investor. The latest 
is furnished by the Kendrick Promotion 
Co., of Denver, Col., offering 50,000 shares 
preferred stock of the San Juan Smelt- 
ing & Refining Co, at 50 cents a share, 
and guaranteeing to refund the money 
promptly to any purchaser who should 
notify the company on or before June 
1 that he is dissatisfied with his pur- 
chase. This announcement was pub- 
lished in the Sunday papers, in the issue 
of May & This announcement shows 
that the professional promoter knows 
that there is no limit to the stupidity of 
investors. How can an investor find out 
in three weeks whether or not he has 
made a mistake? The intelligent fnvestor 
will usually investigate the matter, if 
there is a way of doing so, and then 
buy. The fool only will buy first and 
then investigate, to find out whether or 
not he is mistaken. Should he find out 
he has made a mistake, it will probably 
be a day or two after June Ist. 
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CENTRAL STATES UNDERWRITING 
co. 

Wm. M. Hulbert of Chicago, secretary 
f above company, has recently been 
rrested. The reason is stated in the 
lowing police report: 

Victor A. Tuell complained to the 
olice that he had started to organize 
stock company for the manufacture of 
yvomen's shoes, to be capitalized at $100,- 
“, and E. C. Talmage, an agent for 
{ulbert’s firm, offered ‘to promote the 
ompany, “underwriting” the stock, so 
that there could be no possible loss to 
the subscribers, selling the stock and 
rganizing the company. For all of 
this, Tuell says, he was to give Talmage 
3365. The money, he says, he gave to 
Talmage and has as yet received no 
eturns for it. He charges the money 
vas divided between the underwriting 
ompany and Talmage. 


SENT TO THE PENITENTIARY. 
fhe Head of the Merchants’ Brokerage 
and Commission Company Sent 
to Prison. 

A year ago there was started in St. 
ouis by a gayg of daring swindlers the 
Merchants’ Brokerage and Commission 
o., “to make everybody rich.” For 
months the Financial World exposed this 
first fraud until 
were enlightened to 
ke steps to protect themselves. This 
meern was closed and the offenders 
vere arrested. We now find in the St. 
suis papers of May 23rd a notice that 
\rthur F. McIntyre, the head of the firm, 
is been tried in the United States 
irt and found guilty and sentenced 

18 months in the penitentiary. 


class 


neern as a 
nough investors 


HOW TO SPECULATE SUCCESS- 
FULLY. 

We find the following advertisement 
the Chicago Tribune issued May 29. 
HOW TO SPECULATE SUCCESS- 
FULLY. 

any, reduced to minimum. 
in places you on both sides of market. 

Small capital operates, SOME PROFit? 
bsolutely assured. Positive proof fur- 
shed. Addrdess SUCCESS, P. O. Draw- 
P, Chicago Heights, Ill. 

If you wish to get rid of your money 
st let that fellow in Chicago Heights 
t a chance at it. This kind of suc- 
ssful speculation consists in nothing 
se than to get at the pockets of the 
illible. 


Losses, if 


THE LE SIEUR OPAL MINING CO. 
Under the Ban of Postal Laws. 
Upon the charge of having secured 
yey under false pretences in flotation 
the stock of above named mine the 
sstal authorities arrested Mr. Vrain 
e Sieur. The mine is capitalized with 
million and said to be worth very 
ttle. It is further. claimed that the 
oney that came in from the sale of the 
tock was spent by the president for 
is own- benefit, 


WERDENHOFF. 

The quotations of the New York Min- 
ing Exchange show for Werdenhoff 43 
bid and 65 asked. We notice by an ad- 
vertisement of A. G. Hanauer of Spo- 
kane, that he is selling the same stock 
at 33c per share. Mr. Hanauer is ac- 
cording to our experience one of the most 
reliable mining brokers and would not 
offer stock for sale which he could not 
deliver. The quotations of the New York 
Mining Exchange show that the prices 
there are manipulated. There has been 
many complaints about this exchange 
which only forstalls its early collapse. 
It has too many members who cannot 
be considered desirable acquisitions. 

THE ART OF FINANCE. 

The whole art of finance consists in in- 
ducing the public to exchange its money 
for securities of one sort or another. 
The manufacture and sale of securities 
to the public is, with the intermediate 
processes, the industry of finance in a 
nutshell. Without the public’s money 
the financiers can do nothing. It is of 
no use to manufacture securities unless 
they can be The ideal condition 
of the public mind, from the financier’s 
point of view, is willingness to invest. 


sold. 


WABASH SECURITIES. 

The Wabash syndicate is one of the 
few formed in the last two years which 
has closed out its accounts at a profit. 
It was originated for the purpose of 
building the Pittsburg extension of the 
Wabash. The syndicate advanced §$20,- 
000,000. It is understood that it will re- 
ceive in return the following securities: 
$13,400,000 first mortgage bonds of the 
Wabash-Pittsburg Terminal Co., $2),000,- 
mortgage bonds of the same 
company, and $10,090,000 ‘Wabash pre- 
ferred stock. 

The question of the profit of the syn- 
dicate will, of depend on the 
price at which these securities can be 
marketed. Taking the first mortgage 
bonds at 9), the second mortgage bonds 
at 6), and the preferred stock at 36, the 
syndicate will realize ,660,000, Deduct- 
ing from this amount $2,000,000, as repre- 
senting the interest on the money the 
syndicate advanced, and there is left a 
profit of about $5,600,000, 

These securities will have to be mar- 
keted some day. As long they will hand 
over the market, speculators will do 
well not to touch any Wabash securi- 


ties. 


000 second 


course, 


GOLCONDA. 

The twenty stamping mills of the Gol- 
conda Gold Mining Co. have been closed. 
Officially it is claimed that improve- 
ments necessitate the closing. There is, 
however, reason to believe that ever 
since the failure of C, D. Wade of Pen- 
dleton, Ore., former president of the 
enterprise, the company has been in an 
unsatisfactory condition financially. From 
the minutes of the proceedings in con- 
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nection with Wade's failure it appeared 
that he held more than 1,000,000 shares 
of stock of the Golconda Company. What 
was done with the stock is unknown, 
though it is believed that some Oregon 
bank took it to hold until some favor- 
able opportunity to sell it arose. 

It is asserted by a gentleman who is 
conversant with the company status that 
the closing of the property, though only 
of a temporary nature, was due to 
Wade's failure, Investigation, he says, 
recalled the fact that money which the 
company was supposed to possess was 
unaccounted for, the deficiency being 
close to $25,000. Charges of mismanage- 
ment have been made against J. H. 
Robins, who had charge of the property 
for some time. This is the Robins who 
was connected with the Red Boy com- 
pany, which went into a receiver's hands 
several months ago. 

The Golconda Company was organized 
in 1902 with a capital stock of $3,000,000. 
It took over the Golconda _ property 
which was purchased in 1897 by J. G. 
and J. T. English for $35,000. Other ad- 
joining claims also were taken in, A 
large Wumber of those interested in the 
mine are eastern parties. 

The property is situated in the Cracker 
Creek district in Baker County, Ore. It 
is well developed and possesses a sub- 
stantial plant. The company was pro- 
moted through Lee S. Ovitt of Milwau- 
kee. 


MONEY FURNISHED. 


Business men in need of funds to ex- 
tend their business but having no con- 
nections to enable them to raise funds, 
usually answer advertisements of New 
York or Chicago parties, reading as fol- 
lows: ‘‘Money furnished manufacturing, 
industrial enterprises, and mining and 
oil companies and every legitimate busi- 
ness company incorporated in any state. 
Stocks and bonds sold. Loans nego- 
tiated.”’ 

Don’t allow yourself to expect anything 
at all from such concerns. They are 
nothing but frauds that arrange to get 
from $50 to $500 out of manufacturers. 
Most victims don’t expose these fellows 
for fear that it may do them harm. 
Once in a while, however, one of the 
dupes takes revenge by having this kind 
of broker arrested for swindling, as was 
recently the case where a manufacturer 
in Chicago was robbed of $500 by such 
a concern upon the promise to sell the 
stock of his company to the amount of 
$100,000. 


WISE WORDS. 


Russell Sage’s Advice to Young Men. 
Russell Sage, 88 years old, is consid- 
ered one of the smartest men of Wall 
Street. Now listen to the words of the 
man: 

“Many fortunes are made in Wall 
Street every month. What the news- 
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papers tell the public about these is true. 
But what we never see in the news- 
papers are accounts of the large for- 
tunes that are lost in the same place, 
in the same length of time. 

“The fact cannot be teo strongly im- 
pressed upon the minds of intending 
Wall street speculators that for every 
dollar gained in Wall street there is a 
dollar lost, and as the people who gain 
the dollars are always well known old 
timers in the business, it follows, clearly, 
that the people who lose the dollars are 
the newcomers. It often happens, too, 
that in an unguarded moment an old 
timer is ruined in Wall street, but it is 
always the other old timers who benefit 
by his collapse—the newcomers do not 
figure in the deal. 

***Experience’ in Wall street counts 
for nothing unless the experience of man) 
years’ duration, or is had as a friend 
of a certain clique. 

“No doubt the man who goes into 
Wall street speculation with a $1,000,000 
capital may, with great prudence, b 
able to win $1,000,000 or $5,000,000 more 
after five or ten years. But he will lose 
from half to three-quarters of his orig- 
inal capital in acquiring the knowledg: 
of the ‘wire pulling’ that will be neces- 
sary for him to be possessed of befor« 
he can begin to be making regular, per- 
manent, steadily increasing gains. Ex- 
ceptions have been extremely rare, and 
were the result of mere chance. 

“As a rule, however, for a person with 
less than $25,000 or even $50,000 to go into 
Wall street is sheer throwing away of 
money. I have seen thousands of men 
with capitals larger than that go down 
with the loss of every dollar. Some of 
them were men of exceptional shrewd- 
ness, too.” 


INVESTORS IN BONDS. 


For months railroads have been bor- 
rowing money on short time notes pay- 
ing 5 per cent or 6 per cent a year, all 
the time complaining that the money 
market was not ready to absorb bonds. 
That investors are willing to take hold 
of good bonds has been best demon- 
strated by the splendid success which 
accompanied the marketing of the $5v,- 
000,000 loan of Japan and the $35,000,000 
of the Cuban Republic. These bonds 
have been oversubscribed more than ten 
times. Why is it that bonds of these 
foreign governments find such ready 
buyers in our country while our own 
railroads cannot dispose of bonds? There 
are, in our opinion, two reasons for it. 
First, that our railroad bonds are not 
considered any longer such sound secur- 
ity as to warrant such a low rate as 
4 per cent; second, the investing public 
has learned too much of the workings 
of high finance, and is afraid of even 
railroad bonds. We do not think that at 
present railroad bonds offering 5 per 
cent can be sold. 
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PROTECTION FOR INVESTORS. 

Is Federal Supervision Necessary? 
Certain papers which have for years 
watehed the workings of such daring 
eangs of promoters as the Makeevers’ 
ribe, express the opinion that the time 
will soon come when a form of Federal 
protection will be given to those who 
may be desirous to invest in mining 
stocks. We quote one of these papers as 
follows: 

“This protection will insure that a fair 
proportion of the proceeds from the sale 
f stocks goes into the property, and will 
llow the promoter a profit for disposing 

the company’s” shares It is fre- 
uently said that promoters receive from 

“’ to 75 per cent of the selling price of 
the stock for selling it and meeting the 
ontingent expenses incident to financ- 
ng a mining company. The average per- 
entage, however, would probably vary 
between 15 and 25. Those who have noted 
irefully, the progress made in the art 
f interesting investors in mining stocks, 
rrophesy that when promoters are will- 
ng to issue full statements covering all 
llotments made of the funds secured 
showing how much has been allottea for 
ich specific purpose, the business will 
thrive on a more prosperous basis than 
before.”’ 

We do not see what the 
thorities can do in this matter. The only 
satisfaction investors who have been 
taken in can have is to seek the punish- 
ment of the rascals who have robbed 
them. Ninety per cent of the mining 
tock floated during the last few years 
was worthless. Every statement made 
was so exaggerated as to make same a 
gross mis-statement. Mines whose val- 
ies were a few hundred dollars only 
were formed into companies of several 
million dollars, and the stock unloaded 
on the public by means of fraudulent 
statements and the holding out of pres- 
pects of big profits. The history of no 
ther mining scheme proves this better 
than that of the Mt. Shasta Gold Mines 
Co. which was marketed by Makeever 
who bought the stock for 4 cents and 
sold it up to 7 cents. Every statement 
relating to the sale of stock was fraudu- 
dent, and we are surprised that so far 
none of the victims have thought of ap- 
ealing to the authorities, When Ma- 
keever started out in the promotion 
business he had not the money to pay 
for office desk room. Today all his 
victims are poor. Yet his time will come 
is sure as the sun sets. The “mills of 
God” grind very slowly; sometimes. 


THE COUNTRY IS OVERWORKED. 

General business conditions from week 
to week suggest little for the stock 
market. The trend is toward less activ- 
ity and nothing develops in the crop 
position, railroad earnings, or industrial 
returns that can be construed as an ar- 
gument for higher prices. But for the 
fact that the market is so well liqui- 
dated, and that prices are on a reason- 


Federal au- 


able basis, the situation would be dis- 
tinctly bearish. At the moment, how- 
ever, there appears to be nothing to 
look forward to except dullness and pos- 
sibly a lower range of quotations as the 
summer advances, 

There is some evidence that the pres- 
ent state of trade is not due so much 
to the fact of this being a presidential 
year as has been thought, The country 
has been overworked, and had there not 
been a president to be elected this year, 
it may be doubted whether the situa- 
tion would have been much better than 
it is. 

HINTS TO INVESTORS. 

Whenever a promoter squanders money 
and white space for advertising to prove 
to you that he is going to make you 
rich, you may bet your sweet life he will 
swindle you out of every cent. Promo- 
tion is the’ art of separating the man 
from his money. Whoever wants to 
make you rich always succeeds in mak- 
ing you poor. Out of a hundred pro- 
moters only one, once in a while, be- 
comes penniless. Out of hundred in- 
vestors, hardly one with his 
money. 


escapes 


STOCKS IN STRONG HANDS. 

It is a common expression to say that 
stocks are in strong hands, and that is 
believed to be true. The market, when- 
ever occasion offers, affords evidence of 
the correctness of the expression. But, 
whether the stocks in strong hands are 
held at a profit is the other side of the 
problem. The record of quotations 
shows that the low prices of stocks were 
reached last August. The same records 
show that the low prices lasted but a 
few days. The bargains, therefore, 
which ‘could be accumulated in three 
days of a rising market against ten 
months of declines, cannot be large. 
It is reasonable to believe these stocks 
average heavy their holders, 
and it will require much of good times 
to put the people in a position wheré 
they will be willing to buy stocks from 
the present holders at a price which will 
show the latter a profit. 


INCOME BASIS OF BONDS. 

The question is raised whether bonds 
ought not to sell on the basis of larger 
incomes than have prevailed in recent 
years. 

The reasoning is as follows: Gold is 
more abundant and cheaper and the 
commodities it buys are correspondingly 
dearer; the cost of living is increased 
accordingly, and larger incomes are de- 
sired. To gain these larger incomes in- 
vestors must buy bonds at lower prices. 

If this reasoning is correct then rail- 
way and industrial stocks must sell on 
a higher income basis. Against this 
theory there is the fact that the only 
bonds investors seem to care for just 
now are very high grade bonds return- 
ing a low income. 


losses to 
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ANSWERS TO INQUIRIES. 

H. O. M., Des Moines—Missouri Pacific 
is low, but higher prices can hardly be 
expected before Fall. Everything de- 
pends on the crops, The road’s gross 
earnings during the last 4 years increased 
50 per cent. The stock is earning 97 per 
cent against 5 per cent dividends. 

R. H., Harrisburg, Pa.—That a great 
deal of bucket shopping is done by mem- 
bers of the N. Y. Consolidated Ex- 
change recent failures of members have 
shown. 

Ss. L. M., St. Louis, Mo.—We cannot 
advise East Dewey. The concern is 
enormously over-capitalized and _ the 
whole proposition is largely prospective. 

P. W., Milwaukee.—The future of the 
Wisconsin Central is mighty uncertain. 
We don't take any stock in the rumor 
that John D. Rockefeller’ intends’ to 
buy it. 

J. Me., Bridgeport, Conn.—We don't 
see how Erie Pref. can meet its next 
dividend. The statement of the Erie 
railroad for the nine months of the 
fiscal year holds out no continuance of 
the first preferred dividend. For the 
period the surplus overcharges is but 
$30,000. The company’s losses began with 
November, in the first four months of 
the fiscal year the net showed a gain 
of $746,000, since then the losses have 
aggregated $3,262,000, The last statement, 
which included charges, was for the five 
months ending November, when the sur- 
plus was $1,101,845, or at the rate of the 
full 4 per cent on both classes of pre- 
ferred, in the four months since then 
the surplus has fallen off $1,071,845. 

Instead of a continuance of the 4 per 
cent on the first preferred stock the com- 
pany may be compelled to pass divi- 
dends altogether. The comparison: 

9 mos. 9 mos. 

1903. Increase. 
$30,068,323 $ 422,065 
4,912 2,939,013 
*2,516,948 

*47,580 
11,007,890 *2,564,528 
8.0005, 809 407,339 
3,001,981  *2,971,867 





Gross 
Expenses .... 22,27 
eae 
Other income 
Total net 

Charges ..... 
Surphus ...... 

*Decrease. 

L. G., Atlanta, Ga.—The future of the 
stock of the Mexico Central is mighty 
uncertain and the probability that the 
stock will become worth less is very 
great. 

H. S. R., Milwaukee.—We would not 
consider the 5 per cent bonds of the 
Kenosha Electric Railway Co. a fine 
investment. We ourselves would (not 
buy the bonds at considerably lower 
price than it is offered at present. 

A. 8.—FALL RIVER, MASS.—No mate- 
rial advance in the stock of the Am. 
Locomotive Co. can be expected before 
return of better times. The orders re- 
ceived by railroads for new engines 
amount to hardly 25 per cent of what 
they were a year ago. All other con- 
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‘cerns in the same business are doing 
little and are reducing their help con- 
stantly. 

J. McM., KENOSHA, WASH.—There is 
not a stock marketed by Sanford Ma- 
keever & Co, that has ever had any i: 
trinsic value. They all were almost 
worthless from the start. When Ma- 
keever started in the promotion busi- 
ness three years ago, he did not evs 
have enough money to pay office rent 
or desk room. To-day he claims to hav: 
accumulated considerable wealth. M 
keever's record is only another corrobora- 
tion of the old story of the wise pro- 
moter and the foolish investor. Th 
latter lost all. The first one got it all 

H. O. L., MANSFIELD, O.—Southe1 
Railway common may advance consid 
erable, if the present Southern prosperit 
keeps up and a more optimistic feeling 
takes hold of Wall Street. 





THE UNION PACIFIC CONVERTIBLE 
BONDS. 

Bond dealers say that for sever 
months there has been a quiet b 
steady absorption of Union Pacific con- 
vertible bonds. These bonds are not 
only absolutely safe investments, yield 
ing a return of over 4 per cent, but 
addition they possess attractive spe 
ulative possibilities. The holder of thes: 
bonds has the right to convert them 
into the common stock of Union Paciti 
at par at any time before May 1, 19 
As these bonds are now selling arour 
98 the holder has an option on Unio: 
Pacific for two years at considerably less 
than par; in other words, a person ca 
invest in these bonds as a strict invest 
ment, and at the same time acquire t! 
privilege of participating in any gr 
speculative rise which Union Pacific m 
have during the next two years. Som 
years ago the General Electric Co. ha 
a 5 per cent bond convertible into t} 
stock of the company at par. This sto 
afterward rose to over 300 and the luck 
holders of the convertible bonds mad 
profit of $20,000 on every $10,000 invest: 
The holders of the old convertible bon: 
of the St. Paul and other railroads als 
made handsome profits. While the spe: 
ulative profits on the Union Pacific co 
vertible bonds may not be so large, y« 
the bonds certainly appear attractive 
the present prices. 
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